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COST ACCOUNTING STANDARDS BOARD
A proposed rule on accounting for independent research and development (R&D) costs and
bid and proposal costs has been published (see the 5/25/79 Fed. Reg., pp. 30347-51).
It is a revised version of rules originally proposed in 7/28/78, and would provide 
criteria for the accumulation of independent R&D costs and bid and proposal costs 
and the allocation of such costs to cost objectives. Comments on the proposal are 
due by 7/30/79. Additional information may be obtained by contacting Clark G. Adams 
at 202/275-5418.
COUNCIL ON MAGE AND PRICE STABILITY
"President Carter has exceeded the authority conferred on him by the Constitution by seeking
to control incanes and thereby prices through procurement power." This statement was
contained in the opinion by a U.S. District Court Judge for the District of Columbia, 
finding in favor of the suit brought by the AFL-CIO. This recent decision reaffirms 
opinions expressed earlier in reports by the General Accounting Office and the 
Library of Congress which questioned the legality of the Administration’s anti-inflation 
program which attempted to deny federal contracts to firms that failed to comply with 
the voluntary wage and price guidelines. The Administration, by its own admission, 
was not surprised by the decision and quickly issued statements pledging continued 
wage and price initiatives. The Administration also plans to appeal the decision.
FEDERAL ELECTION COMMISSION
Answers to frequently-raised questions relating to the 1980 Presidential campaigns are 
now available in the first edition of the Commission’s "Monthly Status Report on 1980 
Presidential Elections". The report is a summary of FIT activities concerning the 
upcoming White House sweepstakes, and contains procedures, regulation changes and 
other pertinent information —  including the status of auditing procedures for the 
1980 campaigns. As they arise, new regulations, advisory opinions, numbers of compli­
ance actions and matters taken under review by the Commission will be among the data 
to be featured in the monthly reports. Copies of the first status report are avail­
able from the Commission by calling 202/523-4080.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed rules on state leadership programs have been issued by the Department (see the 
5/14/79 Fed. Reg., pp. 28258-63). This proposal includes provisions on accounting 
for administrative funds as well as resolutions of audit findings. Comments on the 
proposal are requested by 7/13/79, and more information may be obtained by calling 
David G. Phillips at 202/245-2495.
SECURITIES AND EXCHANGE COMMISSION
"Methods to account for the effects of inflation and changing prices" to close the
"credibility gap between financial reporting and economic reality", must be developed 
and supported, according to SEC Chairman Harold Williams in a speech last week at a 
Conference on Financial Reporting and Changing Prices sponsored by the FASB in New 
York. Reaffirming the jurisdiction of the SEC to prescribe standards for publicly- 
held corporations, Williams stated that the Commission has traditionally chosen to 
recognize standards set to a private sector body. Calling for innovation and 
experimentation, Williams urged the accounting profession and the corporate community 
to fully support the FASB, even when "a particular decision has an adverse impact on 
the financial results of a particular company." Recognizing that traditional SEC
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insistence on "hard” historic-based data in formal public disclosure has discouraged 
innovation and experimentation with novel accounting and disclosure techniques, 
Williams broadly hinted that the SEC might propose new "safe harbor” rules and 
regulations.
The Advisory Committee on Oil and Gas Accounting will meet on 6/19/79 at the SEC in 
Washington. Among the topics listed on the agenda is a discussion of accounting 
measurement questions related to the implementation of reserve recognition accounting 
and a discussion of comments received on SEC Release No. 33-5969, "Proposed Supple­
mental Earnings Summary". The meeting is open to the public and will begin at 9:30 
a.m. For more information contact James Hall at 202/755-2220.
SMALL BUSINESS ADMINISTRATION
"Organizing and Staffing a Small Business" is a brochure recently published by the SEA.
It gives some useful how-to guidelines for the organization of a business and the 
hiring and managing of employees. It also includes a list of additional SBA publica­
tions. Copies of the brochure are available from SBA, P.O. Box 15434, Fort Worth, 
Texas 76119.
Final rules describing the type of assistance available under SBA’s new Small Business 
and Capital Ownership Development Program have been published (see the 5/29/79 Fed. 
Reg., pp. 30672-78). These rules include requirements eligible small businesses must 
meet to obtain assistance. Included in the various types of services available are 
bookkeeping and accounting assistance. These rules are effective immediately. The 
SBA contact for additional information is Charles Gaston (202/653-6851).
TREASURY, DEPARTMENT OF
A meeting of the Commissioner’s Advisory Group will be held on 6/11 and 6/12/79 at the 
IRS Building in Washington, D.C. Among the topics to be discussed are tire proposed 
"Taxpayer Bill of Rights Act of 1979", the proposed Court of Tax Appeals and current 
operation of rulings and technical advice procedures. The meeting will begin at 
10:00 and is open to the public. For further information contact Lauralee Matthews 
at 202/566-4390.
Proposed rules on the tax election of lump sum distributions from qualified pension plans 
have been published in the 5/31/79 Fed. Reg., pp. 31228-29. The rules provide 
guidance on the election to treat no portion of a lump sum distribution as long-term 
capital gain. The rules would be effective for distributions received in taxable 
years after 12/31/75. Comments on the proposal are due by 7/30/79. For more 
information contact Richard L. Johnson at 202/566-3544.
A technical corrections bill designed to make clarifying changes in the 1978 Revenue Act, 
Energy Tax Act and Foreign Earned Income Act was approved by the House Ways and 
Means Committee on 5/31/79. The bill, HR 2797, was approved without substantive 
policy changes as committee leaders tried to avoid bogging down the proposal with 
potentially controversial tax changes. Among the approved provisions are an increased 
tax benefit for small business corporation stock losses, and simplified tax treatment 
of excess housing deductions for taxpayers working abroad. The full House is expected 
to consider the bill shortly.
SPECIAL: REINSTALLATION OF THE REVOLVING DOOR?
Legislation (S.869) to modify the restrictions contained in the Ethics in Government Act 
of 1978 on contact between former government officials and the agencies and depart-
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ments they had worked for has been approved by the House. Originally, the Ethics 
Act would have banned ex-officials from  representing new employers before their former 
agencies for a one-year period. Under the recent modifications, "representation” 
has been redefined as a physical appearance before the agency. The House-approved 
version of the legislation includes amendments that would exempt former Federal 
employees whose new employers are state and local governments, educational institutions, 
or nonprofit medical research or treatment facilities; and would raise the level at 
which the restrictions apply automatically to the GS-17 and GS-18 pay scale, which 
includes only top-level officials. Officials removed from automatic compliance with 
the rules would be considered on a single case basis. Modifications to the Ethics 
Act are considered to be necessary to halt the ever-increasing stream of resignations 
which have occured in anticipation of the July 1 effective date of the original 
regulations, which were designed to prevent the "revolving door" syndrome of ex- 
government officials who return to their departments or agencies to lobby or testify 
on behalf of new private employers, using expertise and contacts gained in public 
employment. The revised version of S.869 will now go to the Senate, which had 
earlier passed a more restrictive version of the proposal.
For additional information contact:
Susan Retter, Steven Woolf, or Teresa Travers 
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AICPA Washington Report
American Institute of Certified Public Accountants
1620 Eye Street, N.W., Washington, D.C. 20006
FIRST CLASS MAIL
